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First Name :

Date of birth :

Age :

Client

Harry

05/05/1950

56

Year to start withdrawals :

Monthly withdrawal amount :

Number of years money must last : 

2015

$3,500

25

(Enter after-tax amount in current dollars, the Program will inflate it automatically.) 

Year of last withdrawal : 2039

Tax Rate before withdrawals begin (marginal) : 30.00%

Tax Rate after withdrawals begin (average) : 20.00%

Deduct Tax Penalty on early withdrawals from Qualified Assets : 

Deduct taxes due on untaxed gain in taxable assets selected for reinvestment : 

YesNo

YesNo

The Planner will assume that all assets checked will be reinvested into the Target Portfolio you choose.

Your Lifetime Income Plan was calculated using the following information:

Inflation rate : 4.70%

Data Source : Consumer Price Index (CPI) 1970-2005.

Select Asset Description Owner Value Annual Additions

 $450,000HarryPension Rollover
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You selected your Target Portfolio from the Model Portfolios in the list below. Your Target Portfolio should be the one that best meets your 
needs for Risk and Return. The Planner will assume that you re-allocate the assets selected on the Investment Assets page to match the 
Target portfolio you choose.

Model Portfolio Average Historical Return* Worst 1 Year Loss or Smallest Gain*

1.02%6.02%Current

-2.23%8.83%Capital Preservation I

-5.21%9.21%Capital Preservation II

-7.22%9.51%Balanced I

-10.34%9.83%Balanced II

-12.14%10.08%Total Return I

-15.46%10.50%Total Return II

-18.45%10.95%Capital Growth I

-21.15%11.29%Capital Growth II

-23.75%11.73%Equity Growth

Annual Historical Returns By Year

This graph shows the Annual Historical Returns by year for this portfolio.*

Portfolio Percents by Asset Class

Selected Target Portfolio : Total Return II

Asset Class %

2Cash Equivalent

13Short Term Bonds

13Intermediate Term Bonds

0Long Term Bonds

20Large Cap Value Stocks

17Large Cap Growth Stocks

14Small Cap Stocks

17International Developed Stocks

4International Emerging Stocks

0Unclassified

* See last page of this document for important disclosure information and a description of historical return calculations.
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The Planner ran 1,000 separate scenarios using the information you entered.  The only 
thing that varied for each scenario was the sequence of Returns and Inflation.  Everything 
else was kept the same.

Range of possible results chart

The Planner starts with the Actual Historical Returns and Actual Historical Inflation rates for 
each of the years in the historical period you are using (The historical period is specified in 
the disclosure on the last page of this report).  For each scenario, it creates a random 
sequence of the returns, which it uses to calculate the Results for that scenario.  This means 
that each scenario is using the same set of Returns and Inflation, but in a different 
sequence.

The Planner then takes the thousand Results from these thousand scenarios and puts them 
in order from Highest Result to Lowest Result.  The range of these Results is usually very 
wide.  Rather than showing all one thousand Results, the Chart shows the Results of three 
of the scenarios that provide a good picture of the entire possible range of Results.

Best Result - This is the Result of the scenario that had the 25th Highest Result.  Only 
24 Results were Higher, 975 were Lower.

Median Result - This is the Result that was in the middle.  This means 499 were Higher, 
500 were Lower.  It is close to the average Result.

Worst Result - This is the Result of the scenario with the 25th Lowest Result. This 
means 975 Results were Higher, only 24 were Lower.

The point of this analysis is:   While you may reasonably expect to obtain an average (or 
median) Result over a long period of time, you must be aware of the possibility that you 
could get a Result significantly better or worse. If it’s better, you don’t have a problem.  
What you must plan and prepare for is the chance that it will be worse.

There is no clear way (or need) to graph the Results of all 1,000 scenarios.  Instead, the 
Planner shows the Results of 20 of the 1,000 scenarios that provide an excellent 
representation of all one thousand.  Here’s how it selects the 20 Results to graph.

Portfolio Value Graph

The Planner ranks all one thousand Results from Highest to Lowest.  It then divides them 
into 50 groups of 20 Results each.  For each group, it takes the middle Result, and this is 
the one it shows on the graph.  Therefore, each line on the graph represents a group of 20 
scenarios that had Results slightly higher or lower than the one shown.

Remember that each scenario starts with the same set of Returns and Inflation, but selects 
them in a different sequence.  The effects of that are:

1. If your Plan runs the same number of years as are in the historical period, or longer, 
every scenario actually realizes the exact same Average Return and Average Inflation 
Rate (which equals the Average Historical Return and Average Historical Inflation Rate 
for the period).  All of the differences among Results are due to the different 
sequences of Returns.

There are a fixed number of years in the historical period.  When your Plan runs 
longer than that, the Planner needs additional Returns.  For each extra year, it uses 
the Average Historical Return for your Portfolio and the average Annual Inflation Rate.  
These extra years are randomized along with the Historical years.

2. If your Plan runs less than the number of years in the historical period, it is not using 
all of the years of Historical Returns. In this case, the Average Return and Average 
Inflation Rate can be different for each scenario. The fewer years you run, the bigger 
the difference is likely to be.  The differences in the Results are due to both the 
sequence of Returns and the actual Returns selected in each scenario.

IMPORTANT: The projections or other information generated by MoneyGuidePro regarding the likelihood of various investment outcomes 
are hypothetical in nature, do not reflect actual investment results, and are not guarantees of future results.

MoneyGuidePro results may vary with each use and over time.
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The average annual historical returns are calculated using the following indices, which serve as proxies for their respective asset classes.  The 
index data are for the period 1970 - 2005.  The portfolio returns assume reinvestment of interest and dividends at net asset value without 
taxes, and also assume that the portfolio has been rebalanced to reflect the initial recommendation.

Financial forecasts, rates of return, risk, inflation, and other assumptions may be used as the basis for illustrations.  They should not be 
considered a guarantee of future performance of any particular asset or a guarantee of achieving overall financial objectives.

Historical Return Indices

Cash Equivalent Ibbotson U.S. Treasury Bills - Total Return (1926-2005)

Cash Equivalent (Tax-Free) U.S. 30-Day Treasury Bill adjusted by Donoghue TF discount (1970-1981)
IBC Donoghue Tax-Free Money Market Average (1982-2005)

Short Term Bonds 50% Ibbotson U.S. Treasury Bills and 50% Ibbotson Intermediate-Term Government 
Bonds (1970-1978)
Merrill Lynch 1-3 Year Govt Bonds (1979-2005)

Short Term Bonds (Tax-Free) 50% Ibbotson U.S. T-Bill and 50% Ibbotson Intermediate-Term Government Bonds 
adjusted by Lehman Brothers 3-year Muni discount (1970-1990)
Lehman Brothers 3-year Muni Bonds (1991-2005)

Intermediate Term Bonds Ibbotson Intermediate-Term Government Bonds - Total Return (1926-2005)

Intermediate Term Bonds (Tax-Free) Ibbotson Long-Term Government Bonds - Total Return adjusted by Lehman Brothers 
10-year Muni discount  (1970-1979)
Lehman Brothers 10-year Muni Bonds (1980-2005)

Long Term Bonds Ibbotson Long-Term Corporate Bonds - Total Return (1926-2005)

Long Term Bonds (Tax-Free) Ibbotson Long-Term Government Bonds - Total Return adjusted by Lehman Brothers 
Long Muni Bonds discount (1970-1980)
Lehman Brothers Long Muni Bonds (1981-2005)

Large Cap Value Stocks S&P 500 Composite Total Return (1970-1974)
S&P 500 / Barra Value (1975-2005)

Large Cap Growth Stocks S&P 500 Composite Total Return (1970-1974)
S&P 500 / Barra Growth (1975-2005)

Small Cap Stocks Ibbotson Small Company Stocks - Total Return (1926-2005)

International Developed Stocks MSCI EAFE Equity (1970-2005)

International Emerging Stocks MSCI EAFE Equity (1970-1975)
MSCI Emerging Markets (1976-2005)
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It is not possible to directly invest in an index.

Small company stocks involve more price volatility, which can lead to a higher 
degree of risk.

International investing involves a greater degree of risk and increased volatility.  
Changes in currency exchange rates, differences in accounting and taxation 
policies and political and economical instability can raise or lower returns.

IMPORTANT: The projections or other information generated by MoneyGuidePro 
regarding the likelihood of various investment outcomes are hypothetical in 
nature, do not reflect actual investment results, and are not guarantees of future 
results.

MoneyGuidePro results may vary with each use and over time.

The return assumptions in MoneyGuidePro are not reflective of any specific 
product, and do not include any fees or expenses that may be incurred by 
investing in specific products.  The actual returns of a specific product may be 
more or less than the returns used in MoneyGuidePro.

Past performance is not a guarantee or in any way an indicator of future results 
of either the indices or any particular investment.




